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Forward Looking Statements 

and Other Disclosures
SafeHarborStatement: Someof theStatementsin thisdocumentconcerningfutureCompanyperformancewill

be forward-lookingwithinthemeaningsof thesecuritieslaws. Actualresultsmaymateriallydifferfromthose

discussedin theseforward-lookingstatements,andyoushouldreferto theadditionalinformationcontainedin

ChesapeakeUtilitiesCorporationôs2017AnnualReportonForm10-K filedwiththeSECandourotherSECfilings

concerningfactorsthatcouldcausethoseresultstobedifferentthancontemplatedintodayôsdiscussion.

REGG Disclosure: Todayôsdiscussionincludescertainnon-GAAPfinancialmeasuresas definedunderSEC

RegulationG. Althoughnon-GAAPmeasuresarenotintendedto replacetheGAAPmeasuresforevaluationof

Chesapeakeôsperformance,Chesapeakebelievesthattheportionsof thepresentation,whichincludecertainnon-

GAAPfinancialmeasures,provideahelpfulcomparisonforaninvestorôsevaluationpurposes.

GrossMargin(non-GAAPmeasure): GrossMarginis determinedbydeductingthecostofsalesfromoperating

revenue. Costofsalesincludesthepurchasedfuelcostfornaturalgas,electricandpropanedistributionoperations

andthecostof laborspentondifferentrevenue-producingactivitiesandexcludesdepreciation,amortizationand

accretion. Othercompaniesmaycalculategrossmargininadifferentmanner.

AdjustedEPS(non-GAAPmeasure): DilutedEarningspershareexcludingtheimpactofcertainsignificantnew

non-cashitems,including,butnotlimitedto,thefollowing: theimpactofrealizedmark-to-marketgains(losses)and

one-timecharges,suchasseverancecharges.
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Chesapeake Utilities Corporation
Looking Forward  - Jeff Householder, President & CEO 

Å Chesapeake is well positioned and we see more opportunities than ever 

Å We will build on the strong foundation our team has created, by:

Å Continuing to focus on identifying and executing on growth opportunities

Å Being relentless in executing our strategy with financial discipline

Å Engaging our employees and sustaining a culture that furthers our success

Å Keeping safety and service paramount in how we run our Company

Å We will be more focused in our pursuit of growth opportunities:

Å Targeting investments that leverage our core competencies and expertise in our current 
markets and contiguous areas

Å Focusing on what we know and do best all the while evolving as a Company to meet the 
challenges of the marketplace and industry
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Chesapeake Utilities Corporation
2018 Noteworthy Events

Å Continue to generate superior growth in earnings per share

Å Affirm previous guidance of 17% plus growth in 2018 over adjusted 2017 EPS

Å 5-year compound annual growth in earnings per share would be 8.4%

Å Provided superior dividend growth with retention for capital reinvestment and future 
growth upside

Å 13.8% increase in 2018 indicated annual dividend to $1.48 per share

Å 5-year compound annual dividend growth of 7.6 %

Å Dividend payout remains below 45%

Å Completed multiple Florida and Eastern Shore Natural Gas Pipeline projects expected to 
generate $23.6 million in annual margin going forward

Å Acquired the assets of Marlin CNG Services in Florida as well the propane assets of R.F. Ohl 
in Pennsylvania, adding $5.7 million of incremental margin in 2019

Å Consummated next steps of succession plan
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Superior Earnings per Share Growth
Eleven Years of Consistent Growth

Å Affirm previous year end guidance for 
forecasted earnings per share growth of 
17% plus in 2018 including tax reform 
and key projects (based upon 2017 
Adjusted EPS of $2.89)

Å 11 years of strong growth track record

Reported 
Earnings

5-year EPSCAGR 8.4%

10-year EPSCAGR 9.9%

Long-term EPS Growth Rates
Through 2018 Estimated

EPS of $3.38

$1.32 
$1.43 

$1.82 
$1.91 

$1.99 

$2.26 

$2.47 

$2.72 
$2.86 $2.89 

$3.38 

$0.50

$1.00

$1.50

$2.00

$2.50

$3.00

$3.50

$4.00

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017* 2018

Diluted Earnings Per Share

*Represents Adjusted EPS.

10-year EPS Growth of 9.9% is 2.5 X Peer Group Median
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Delivering Consistent and Higher Returns 
Return on Equity

Historical ROE

2008 2009 2010 2011 2012 2013 2014 2015 2016

2017 -
Before 

Tax 
Reform & 

MTM 

2017 -
After Tax 
Reform & 

MTM 

2018*

Regulated Energy 11.40% 10.17% 11.16% 10.73% 10.47% 10.48% 9.09% 10.62% 10.96% 9.66% 9.98% 10.76%

Unregulated Energy 7.61% 25.58% 18.81% 17.74% 24.07% 32.30% 30.50% 21.06% 10.86% 13.42% 26.11% 14.39%

Consolidated 11.03% 11.01% 11.82% 11.67% 11.57% 12.21% 12.24% 12.10% 11.32% 10.45% 12.56% 10.96%

We have delivered top quartile ROEs over the long-term.

8%

9%

10%

11%

12%

13%

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 - Before
Tax Reform &

MTM

2017 - After
Tax Reform &

MTM

2018*

Return on Equity

Regulated Energy Consolidated

*Based upon $3.38 per share for 2018



Presentation Title Here
8

Above Average Dividend Growth Continues 
Dividend Growth Driven by Earnings Growth 

Å 5-year annualized 
dividend growth rate is 
7.6 percent ςin line 
with our 5-year CAGR 
in earnings through 
2017 of 7.7 percent.

Å 5-year average 
dividend payout is 43 
percent.

Å Our goal remains to 
provide above average 
growth in dividends, 
supported by growth in 
earnings per share.

Payout Ratios based on Annualized Dividends compared to Basic Earnings per Share
2018 Payout Ratio based on Annualized Dividend compared to Adjusted 2017 EPS with 17% Growth in 2018

* 2017 Payout Ratio based on GAAP EPS was 36%
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Å Seek new development projects to serve new customers, provide new services and 
expand into new service areas. 

Å Invest in pipeline systems that provide natural gas service to downstream 
customers such as LDCs, cooperatives, municipalities, industrial end-users and 
power plants.

Å Pursue expansion projects that serve long-term commercial and industrial 
customers.

Å Invest in propane opportunities to access new markets with significant growth 
potential. 

Å Provide new complementary services to meet customer demand.

Å Maintain our engaged culture through which employees continue to identify new 
opportunities for sustainable growth.

We seek to identify and develop opportunities to drive our future 
earnings growth and increase shareholder value.

Chesapeake Utilities Corporation
Relentlessly Executing Our Strategy with Financial Discipline   



Cultivating Profitable Growth
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Natural Gas Transmission and Distribution
Delmarva Natural Gas Distribution Growth and Expansion

Past
Á Organic growth focused on 

Kent/New Castle Counties, DE

Present
Á Growth into eastern Sussex County, 

DE and Cecil County, MD
Á Conversion of existing propane 

customers in Worcester County, MD 

Future
Á Continued expansion in growth 

areas of our service territory
Á Looking for expansion opportunities 

in other areas of the Peninsula
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Natural Gas Transmission Growth 
Current Eastern Shore Natural Gas Large Projects

Miles of Pipeline/

Compression

~23 miles of pipelinelooping in PA, MD and DE
~17 miles of new mainlineextension and two 
pressure control stations in Sussex County, DE

Other Facilities Upgrades to the TETCO interconnect

3,750 hp new compression-Daleville Station

Two new pressure control stations

Total Capacity 
Increase (dt/d)

Total of 61,162 dt/d of additional firm natural gas 
transportation service with additional 52,500 dt/d of 
firm transportation service at certain ESNG receipt 
facilities

2017 System Expansion Project Summary

Facilities

Del-Mar Energy Pathway Project Summary

Facilities

Miles of 
Pipeline/Compression

~6 miles of pipelinelooping in DE
~13 miles of new mainlineextension in 
Sussex County, DE and Somerset County, MD  

Other Facilities New pressure control station and new 
delivery stations in Sussex County, DE and in 
Somerset County, MD

Total Capacity Increase 
(dts/d)

Up to an aggregate of 14,300 dts/d

ωContinuedevelopmentof the ǇǊƻƧŜŎǘΩǎfacilities and successfullyobtain all
requiredpermitting

ωFERCregulatoryprocess; applicationsubmitted 09/ 14/ 18

ωParticipatingin Maryland bidding processfor SomersetCountyexpansion;
$2.3 annual million margin amount dependent upon State of Maryland
awardingthe contract

Status

Piped natural gas would be available in 

Somerset County for the first time in history

Est. Capital Investment
$117MM

($114MMto Date)

Est. Capital Spend Years 2017-2019

Annual Margin $15.8MM (1-5) & $13.2MM (6-20)

Est. Capital Investment $37.1MM

Est. Capital Spend Years 2018-2021

Annual Margin - Sussex, DE
Annual Margin - Somerset, MD

Total Annual Margin

$2.8 MM
$2.3 MM
$5.1MM

Status

ωPrimarily complete; remainingsegmentsto be placedinto servicein the first
half of 2019
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Natural Gas Distribution Growth 
Converting Sandpiper Customers from Propane to Natural Gas

ÅApproximately 6,800 customers have 
been converted (Berlin, West Ocean 
City, Ocean Pines, and Ocean City).

ÅA bay crossing from West Ocean City to 
Ocean City completed in 2017

ÅConversions in Ocean City continue 
during the months of September - May

ÅConversions in Ocean Pines happen 
year round

--- line = natural gas main       --- line = propane main

Ocean 

City
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Florida Growth and Expansion
Looking Back and Looking Forward

2012 2019

Past
Å Growth focused on existing service territory for 

Natural Gas and Propane

Å Focus on reliability projects for Electric

Å Pipeline projects to serve affiliate distribution 

companies

Å Pipeline project to serve customers outside of the 

existing distribution area

Å Expand into new Natural Gas territories

Å Grow Propane wholesale and export 

opportunities

Å Combined Heat and Power operations

Å Additional pipeline opportunities to serve high 

growth areas of the state

Å Expand into the transportation of gas (Liquefied 

Natural Gas and Compressed Natural Gas) 

Å Expand output of existing Combined Heat and 

Power facility and develop additional units

Å Expand into renewable energy sources

Present Future


